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SEZs and Intra-African Trade:
A Path to Economic Diversification and Inclusion



FDI inflows, global and by group of economies, 2007–2020 (Billions of dollars and per 
cent)

Investment flows plunged globally by 35% in 2020 due to the
COVID-19 crisis



Africa: Top 5 recipients of FDI flows, 2019 and 2020 (Billions of Dollars)

FDI flows to Africa fell by 16 per cent to $40 billion

 Pandemic and low oil prices depressed FDI flows  
 Greenfield projects dropped by 62 per cent 
 Flows to increase marginally in 2021





Opportunities Challenges
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The AfCFTA is expected to have important implications for zones
on the continent, bringing both challenges and opportunities

This is likely to result in the greater ability to attract FDI flows as 
the value proposition of many SEZs improves



GVC-intensive activities are expected to grow after the
implementation of the AfCFTA but agriculture remains the most
important sector across the survey
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FDI from outside Africa is expected to grow more than intra-Africa 
investment 

Expected impact of AfCFTA on FDI by % of respondents
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SEZ stakeholders expect AfCFTA to lead to higher FDI from 
developing and emerging market economies
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Countries considered among of the top sources of FDI, by percentage of respondents
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GVC-oriented industries are expected to become more important 
for FDI promotion post-AfCFTA
Most important industries for FDI after the implementation of AfCFTA, by percentage of

respondents

18%

18%

18%

24%

35%

41%

54%

82%

Extractives

Automotives

Construction & Construction materials

Electronics

Textiles and apparel

Other manufacturing

Resource based light manufacturing

Agriculture and food





Addressing long-standing structural barriers and creating a level
playing field

61%
56%

46% 45% 45%

Informal barriers Non tariff barriers Infrastructure Procedures at borders Lack of information

Factors considered important or extremely important in hindering trade from zones by 
percentage of respondents



Economic gains will not be automatic; instead, they require 
proactive policy actions to be fully exploited
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SDG zones as an important tool for investment in sustainable 
recovery
Investing in Sustainable Recovery: a Policy Framework



Forthcoming events and publications

• Publication of the Handbook on SEZs in Africa which

includes:

 Overview and assessment of African SEZs, including governance 

policies 

 Several case studies illustrating African and non-African SEZ best 

practices and lessons learned

 The implications for African SEZs following the introduction of the 

AfCFTA and the recent wave of African regionalism

 Evidence-based guidelines and policy recommendations

• World Investment Forum 18 – 21 October 2021, Abu Dhabi

A dedicated track with more 
than 6 events on SEZs




