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Around 70% of African countries have little or no local production
footprint in pharmaceuticals
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FDI presence in African pharmaceutical production is very limited

Number of cross-border greenfield announcements
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Yet, investment in health is the fastest growing SDG investment
across Africa

Investment in sectors relevant to the SDGs; growth rate, number of project, per cent
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From a health perspective,

axpanding the pharmaceutical
industry can improve accass to
essential medicines including
inequalities and leading to
significant hoalth bonofits

for the wider population.

Strategically, localizing
phamaceutical production
reduces dapendancy on
imports, saleguarding supply
during crises lika the Covid-19
concentration of APl production
in China and India, building
local formulation capacities
remains a significant step

Benefits of pharmaceutical local production for African countries
span three key dimensions

Economically, industrial
localization can boost

job creation in skill-basad
occupations, advancing Africa’s
shift towards more knowledge-
intensive industries, atthough
value added in the formulation
stage remains rolatively imited.



SEZs support the four main drivers of feasibility of local
production

Advantages of SEZs

¥ Concantration of capacity
» Operational efficiency (utilization)
¢ Market expansion

¥ FDI attraction
p Clustering
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Source: UNCTAD Secretanat.



A policy package for pharmaceutical investment in SEZs

Sowrce: UNCTALD Secratariat.
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